
□ (adverse) demand function: 1 2( )P a b q q= - +  

□ cost function: 1 1 1 1( )C q c q=  and 2 2 2 2( )C q c q=  where 1 2c c£  without loss of generality 
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□ Only Cournot equilibrium is Nash equilibrium where both producer 1 and 2 have (*). 

 


